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DETAILED ACTION 

Status of Claims 

1 . Applicant has amended claims 1 - 7 in this application. Claims 1 1 - 20 have been 
canceled. Applicant has added claims 21 and 22. Thus, claims 1-10, 21 and 22 are pending 
in this application and are presented for examination. 

Response to Arguments 

2. Applicant's arguments and amendments filed on 17 March 2008, with respect to 
rejections of claims 1-10 rejected under 35 U.S.C. 102 (b) and 103 (a) have been fully 
considered but are moot in view of new ground(s) of rejection. 



Claim Rejections - 35 USC §103 

3. The following is a quotation of 35 U.S.C. 103 (a) which forms the basis for all 

obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set forth in 
section 1 02 of this title, if the differences between the subject matter sought to be patented and the prior art are 
such that the subject matter as a whole would have been obvious at the time the invention was made to a person 
having ordinary skill in the art to which said subject matter pertains. Patentability shall not be negatived by the 
manner in which the invention was made. 

4. Claims 1-3, 5-7, 21, and 22 are rejected under 35 U.S.C. 103(a) as being 
unpatentable over Harris et al (US Patent No. 6,014,635) in view of Walker et al (US Patent 
No. 6,327,573). 
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5. Regarding claim 1, Harris teaches a method and a system which rewarding customers 
with discounts for utilizing participating authorized merchants. The system and method are 
used in conjunction with a credit card network [column 3 lines 34-57 - Examiner interprets 
discount credit system as analogous to Applicant's reward point system], comprising: 

• a. providing a reward point account database in a central reward server operating in 
association with the card network, [column 4 lines 7-22 and lines 41-57 - Examiner 
interprets discount credit system as analogous to Applicant's reward point system], 

• the central reward server enabling a plurality of independently operating merchants 
[column 5 lines 36 - 40] 

• to each have a plurality of individual user reward point accounts [column 6 lines 51 - 
56 - Examiner notes membership accounts as analogous to Applicant's individual user 
reward point accounts] 

• stored in said reward point account database and associated with said independently 
operating merchant [column 4 lines 7 - 22 - Examiner interprets client as analogous to 
Applicant's merchant; Examiner interprets customer or member as analogous to Applicant's 
individual user], 

• b. a user executing a purchase transaction with a transacting merchant selected from 
said plurality of independently operating merchants by presenting to the transacting merchant a 
credit card for payment of the transaction [column 5 lines 16-19]; 

• c. the transacting merchant requesting an acquiring bank to obtain approval of said 
purchase transaction from an issuing bank [column 8 lines 12-18, and Figure 1 - Examiner 
interprets settlement transactions as Applicant's request to obtain approval. Examiner 
interprets merchant bank as analogous to Applicant's acquiring bank. Examiner interprets 
card issuing bank as analogous to Applicant's issuing bank]; and 
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• d. the transacting merchant instructing the central reward server to add reward points 
to a user reward point account associated with the transacting merchant and the user [column 

1 1 lines 16-23, and Figure 6 - Examiner interprets issuing credit for a certain discount 
percentage as analogous to Applicant's adding reward points to a user reward point 
account]. 

Harris does not disclose reward points as such. However, Walker discloses a method 
enabling a frequent shopper to acquire or earn reward points [Abstract, column 4 lines 16-62, 
and column 10 line 12 - 23 - Examiner notes a reward point increase attribute as analogous to 
Applicant's adding reward points]. 

Therefore, it would have been obvious to a person having an ordinary skill in the art at 
the time of the Harris' invention to include reward points into his method and system as taught 
by Walker because it would allow merchant to reward a customer for continued patronage 
based over a period of time. 

6. Regarding claim 2, Walker teaches redeeming reward points from the user reward point 
account by: 

• the user executing a purchase transaction with a redeeming merchant 

• the user utilizing reward points from at least one of the user reward point accounts 
associated with the user for the purchase transaction; 

• the redeeming merchant instructing the central reward server to reduce the user 
reward point account associated with the user by the amount of reward points used in the 
transaction [column 6 lines 21 - 45 - Examiner interprets the transactional profile which 
contains a purchase history and a reward history as indicative of Applicant's user utilizing 
reward points]. 

Therefore, this claim is rejected for the same reasons as claim 1 . 
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7. Regarding claim 3, Harris teaches: 

• establishing a reward point exchange account on the central reward server [column 4 
lines 6-22 and 41 - 57 - Examiner notes Harris discloses both a passive and an active 
enrollment method as analogous to Applicant's establishing a reward point exchange account]; 

• selecting reward points from each of a plurality of user reward point accounts 
associated with different independently operating merchants for exchange into the reward point 
exchange account [column 5 lines 35 - 40]; 

Harris does not specifically disclose aggregating reward points. 
However, Walker discloses: 

• aggregating the selected reward points into the reward point exchange account 
[column 4 lines 54 - 63 and column 6 lines 21 - 45 - Examiner notes rewards or reward points 
being earned and being redeemed by account holders. Examiner interprets earning rewards as 
indicative of Applicant's aggregation the selected reward points]. 

Therefore, it would have been obvious to a person having an ordinary skill in the art at 
the time of the Harris' invention to include aggregating reward points into his method and 
system as taught by Walker because it would allow merchant to reward a customer for 
continued patronage based over a period of time. 

8. Regarding claim 5, Harris teaches: 

• establishing a cluster of independently operating merchants, each of which have 
user reward point accounts established with the reward point account database 
in the central reward server 

• allowing aggregation of points from each of the independently operating 
merchants in the cluster into the reward point exchange account [column 3 lines 
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58 - 65 - Examiner notes that participating vendors represent Applicant's cluster 
of merchants]; and 

• disallowing aggregation of points from a merchant not a member of the cluster 
[Examiner interprets that participating vendors, who become authorized 
merchants and agree to offer their goods or services to the participants of the 
discount credit system as indicative of Applicant's disallowing merchants who are 
not authorized i.e. those who are not a member of the cluster]. 

9. Regarding claim 6, Harris teaches: 

• allowing for redemption of aggregated reward points only with redeeming merchants 
that are members of the cluster [column 3 line 66 - column 4 line 3 - Examiner 
interprets receiving a percentage discount as Applicant's redemption of aggregated 
reward points. Examiner interprets a participant as including Applicant's redeeming 
merchants who are members of the cluster]. 

10. Regarding claim 7, Harris teaches: 

• reward point exchange account is administered by the card network operator 
[column 1 lines 52 - 55 - Examiner interprets affinity programs as programs 
containing accounts representing Applicant's reward point exchange accounts. 
Examiner interprets card issuers as equivalent to Applicant's credit card network 
operator]. 

1 1 . Regarding claims 21 and 22, Walker teaches the user executing the redemption 
purchase transaction 

• completely with reward points, or 

• partially with reward points from the reward point account and partially with other 
consideration [column 2 lines 25 - 30 - Examiner interprets allocating at least a 



Application/Control Number: 10/791,149 Page 7 

Art Unit: 3693 

portion of the determined reward level as analogous to Applicant's redemption 
completely with or partially with reward points]. 

Therefore, these claims are rejected for the same reasons as claim 2, the claim upon 
which these claims depend. 

12. Claims 4 is rejected under 35 U.S.C. 103(a) as being unpatentable over Harris et al (US 
Patent No. 6,014,635) in view of Walker et al (US Patent No. 6,327,573) as applied to claim 3, 
in further view of Klayh (USPub. No. 2003/0050831). 

13. Regarding claim 4, neither Harris nor Walker explicitly discloses redeeming aggregated 
reward points from the reward point exchange account. 

However, Klayh teaches: 

• the user executing a purchase transaction with a redeeming merchant; 

• the user utilizing aggregated reward points from the reward point exchange account 
for the purchase transaction; 

• the reward point exchange account being reduced by the number of aggregated 
reward points utilized for the purchase transaction. 

Klayh discloses an embodiment of his method which controls a customer reward system 
[0023] by: 

• establishing merchant, customer and administrator loyalty point databases 
[0024], 

• depositing loyalty points in a designated customer's database [0025], 

• redeeming loyalty points for goods or services [0026 - Examiner interprets 
redeeming loyalty points as Applicant's redeeming aggregated reward points], 
and 
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• decrementing a further predetermined number of loyalty points from the database 
of the merchant and incrementing the database of the administrator by the further 
predetermined number of loyalty points [paragraph 0027 - Examiner interprets 
decrementing loyalty points as Applicant's reducing the number of aggregated 
reward points]. 

Therefore, it would have been obvious to a person having an ordinary skill in the art at 
the time of the Harris invention to include Klayh's disclosure into his system because it 
promotes customer loyalty to a particular credit card issuer. 

14. Claims 8 and 9 are rejected under 35 U.S.C. 103(a) as being unpatentable over Harris 
et al (US Patent No. 6,01 4,635) in view of Walker et al (US Patent No. 6,327,573) as applied to 
claim 3, in further view of Official Notice. 

15. Regarding claim 8 and 9, neither Harris nor Walker does not explicitly disclose: 

• reward point exchange account being administered by an issuing bank (claim 8) or 
an acquiring bank (claim 9). 

Examiner takes Official Notice that banks which have issued credit cards (i.e. issuing 
banks), or banks which collect payments on credit cards (i.e. acquiring banks as defined in 
claim 1) are typically one in the same. Examiner notes Boeing Employees Credit Union which 
has a Visa Credit Card program which offers frequent flyer miles for using the credit card for 
any purchases made with it. This is old and well known in the art. 

Examiner notes that a credit union is equivalent to the Applicant's issuing bank or 
acquiring bank. 

Therefore, this claim is rejected on the same grounds as claim 3, the claim upon which 
they depend. 
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16. Claim 10 is rejected under 35 U.S.C. 103 (a) as being unpatentable over Harris et al 
(US Patent No. 6,014,635) in view of Walker et al (US Patent No. 6,327,573) as applied to 
claim 3, in further view of Blagg et al (US Patent No. 7,076,465). 

17. Regarding claim 10, neither Harris nor Walker explicitly discloses aggregating reward 
points into the central exchange reward point account. However, Blagg teaches: 

• reward points from an independent reward point system being aggregated into the 
central exchange reward point account [column 27 line 63 - column 28 line 14 - 
Examiner interprets key account and group account as analogous to Applicant's 
independent reward point system and central exchange reward point account, 
respectively]. 

Therefore, it would have been obvious to a person having an ordinary skill in the art at 
the time of the Harris' invention to include Blagg's disclosure into his system because grouping 
reward points together would allow users more product and service options when redeeming 
reward points. 

Conclusion 

Applicant's amendment necessitated the new ground(s) of rejection presented in this 
Office action. Accordingly, THIS ACTION IS MADE FINAL. See MPEP § 706.07(a). Applicant is 
reminded of the extension of time policy as set forth in 37 CFR 1 .I 36(a). 

A shortened statutory period for reply to this final action is set to expire THREE 
MONTHS from the mailing date of this action. In the event a first reply is filed within TWO 
MONTHS of the mailing date of this final action and the advisory action is not mailed until after 
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the end of the THREE-MONTH shortened statutory period, then the shortened statutory period 
will expire on the date the advisory action is mailed, and any extension fee pursuant to 37 CFR 
1.136(a) will be calculated from the mailing date of the advisory action. In no event, however, 
will the statutory period for reply expire later than SIX MONTHS from the date of this final action. 

Any inquiry concerning this communication or earlier communications from the examiner 
should be directed to Ed Baird whose telephone number is (571) 270-3330. The examiner can 
normally be reached on Monday - Thursday 7:30 am - 5:00 pm Eastern Time. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Jay Kramer can be reached on (571 ) 272-6783. The fax phone number for the 
organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for published applications 
may be obtained from either Private PAIR or Public PAIR. Status information for unpublished 
applications is available through Private PAIR only. For more information about the PAIR 
system, see http://pair-direct.uspto.gov. Should you have questions on access to the Private 
PAIR system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll-free). If you 
would like assistance from a USPTO Customer Service Representative or access to the 
automated information system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 
/James A. Kramer/ 

Supervisory Patent Examiner, Art Unit 3693 

Ed Baird 
Patent Examiner 
571-270-3330 



